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MINUTES 

PUBLIC MEETING 

ARIZONA STATE RETIREMENT SYSTEM BOARD 

 

Friday, January 20, 2012 

8:30 A.M., MST 
 
The Arizona State Retirement System (ASRS) Board met in the 10th Floor Board Room, 3300 N. 
Central Avenue, Phoenix, Arizona.  Mr. David Byers, Chair of the ASRS Board, called the 
meeting to order at 8:35 A.M., MST. 
 
The meeting was teleconferenced to the ASRS office at 7660 E. Broadway, Tucson, Arizona 
85710. 
 

1. Call to Order; Roll Call; Opening Remarks 

 
Present: Mr. David Byers, Chair 

Mr. Tom Manos, Vice-chair  
Mr. Tom Connelly (via teleconference) (departed the meeting at 9:29 a.m.) 
Mr. Chris Harris  
Professor Dennis Hoffman 
Mr. Kevin McCarthy  
Mr. Michael Townsend 
Mr. Larry Trachtenberg 

 
Absent: Mr. Steve Zeman 
 
A quorum was present for the purpose of conducting business. 
 

 

2. Approval of the Minutes of the November 18, 2011 Public Meeting of the ASRS Board 
 

Motion:  Mr. Tom Manos moved to approve the minutes of the November 18, 2011 Public 
Meeting of the ASRS Board.  Mr. Chris Harris seconded the motion. 
 
By a vote of 8 in favor, 0 opposed, 0 abstentions, and 1 excused, the motion was approved. 
 
 

3. Presentation Regarding the ASRS Non-Compliance Alternate Contribution Rate (ACR) 

  
Ms. Lesli Sorensen, Government Relations Officer, addressed the Board regarding the ASRS 
Non-Compliance ACR.  On November 18, 2011, the Board adopted the FY2013 ACR.  As a 
result, the ASRS will begin charging employers an ACR of 8.64% on behalf of return-to-work 
retirees on July 1, 2012.  Ms. Sorensen noted another provision adopted by the Legislature last 
year requires the ASRS to charge employers who hire retirees in violation of ASRS’ return-to-
work statutes, i.e. a “non-compliance” ACR.  This non-compliance ACR is the same rate as the 
“general” ACR.  She said the Board has not adopted an ACR for the period from July 20, 2011 
through June 30, 2012.  Therefore, the Director accepted the actuarial determined ACR for the 
current fiscal year, based on the actuary’s recommendation, at 7.81%, and the ASRS began 
using that rate as the “non-compliance” ACR beginning July 20, 2011. 
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Motion:  Mr. Michael Townsend moved to accept the 2012 “non-compliance” Alternate 
Contribution Rate of 7.81%.  Mr. Kevin McCarthy seconded the motion. 
 
By a vote of 8 in favor, 0 opposed, 0 abstentions, and 1 excused, the motion was approved. 

 

 

4. Presentation, Discussion and Appropriate Action Regarding the 2012 Legislative 

Session  

 
Mr. Pat Klein, Assistant Director, External Affairs, and Ms. Lesli Sorensen addressed the Board 
regarding ASRS 2012 legislative initiatives and legislative proposals by other organizations that 
affect the ASRS.  Ms. Sorensen presented the new bill tracker, an online database on the 
Legislature’s website, to which she adds commentary.  This new report is a real-time document 
for users and also reduces staff effort.  Any bill on an upcoming hearing for the week will be 
noted on the report.  Ms. Sorensen reviewed the report, summarizing ASRS 2012 legislative 
initiatives. 
 

 

5. Presentation, Discussion and Appropriate Action Regarding the Board Governance 

Policy Handbook Annual Responsibilities Review 
   
Mr. Matson addressed the Board regarding the Board Governance Policy Handbook annual 
responsibilities, noting it articulates the roles of the Board, committees, and staff.  Mr. Matson 
highlighted the most substantive areas of interest, noting the agency has fulfilled the substantive 
requirements laid out in the Handbook.  He said the Board Governance Policy Handbook will 
likely be reviewed by the Board in May.   

 
Mr. Connelly departed the meeting. 

 

 

6. Presentation, Discussion and Appropriate Action Regarding the Director’s Report as 

well as Current Events 
 
Mr. Matson presented the Director’s Report.  He noted the rate of return for FY ending June 30, 
2011 was 24.6%, and the fiscal year to date return since June 30, 2011 is approximately -2%; 
approximately 6% less than the long-term target.   
 
Mr. Matson updated the Delinquent Employers Report, stating the Westwind Middle School, 
Three Points Fire District, and Harquahala Valley Irrigation District are now fully paid and the Luz 
Academy is partially paid. 
 
Mr. Matson expressed appreciation for the service of Mr. Larry Trachtenberg, noting his term 
ends January 24, 2012.  Mr. Matson noted Mr. Trachtenberg served on the Board for nine years, 
and on the Investment Committee, and also chaired the Investment Committee, bringing to the 
ASRS a tremendous investment background, corporate experience, and his expertise as an 
attorney; three very significant skill sets.  As an attorney, Mr. Trachtenberg brought valuable 
experience to the class action litigation process, although the ASRS has never been a plaintiff. 
Mr. Trachtenberg was also instrumental in implementation of the ASRS’ class action litigation 
committee. 
 
Mr. Matson noted Mr. Trachtenberg has a tremendous intellect which contributed greatly to the 
ASRS.  He said Mr. Trachtenberg brought private-sector knowledge which the ASRS has utilized 
operationally.  Mr. Matson presented Mr. Trachtenberg a PRIDE award, reading, “In recognition 
and appreciation of Service Provided to The Arizona State Retirement System from April 2003 to 
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January 2012.  With Special Acknowledgment of service as Chair and Vice-chair of the 
Investment Committee and participation on the ASRS Asset Class Committees.” 

 
Mr. Byers expressed appreciation on behalf of the Board, thanking Mr. Trachtenberg.  He said 
Mr. Trachtenberg enabled the ASRS fund to earn billions of dollars for the benefit of ASRS 
members during his nine years of service. 

 
Mr. Trachtenberg commented his experience as a Trustee had given him so much.  When he 
first was appointed nine years ago, he did not know what to expect.  Mr. Trachtenberg explained 
the experience of creating the Board Governance Policy Handbook about eight years ago taught 
him how an organization could fundamentally change.  The agency had previously gone from 
one crisis to another, having just come out of a severe recession consequently being 
underfunded.  The agency governance model allowed the agency to start planning and thinking 
long-term and, as a result, reverse the fiscal situation.  The Board Governance Policy Handbook 
put the agency in a position where we could work smoothly with the Legislature.  Mr. 
Trachtenberg noted he learned much about how an organization could work smoothly. 

 

 

7. Presentation and Discussion with Respect to Informational Updates from the 

Operations Committee, Investment Committee, and External Affairs Committee  

 
Mr. Michael Townsend said the next External Affairs Committee meeting will take place February 
3, 2012. 
 
Mr. Gary Dokes said the next Investment Committee meeting will take place February 13, 2012. 
 
Mr. Anthony Guarino, Deputy Director and Chief Operations Officer said the next Operations 
Committee meeting will take place February 23, 2012. 
 
 

8. New Agenda Items 

 
No requests were made. 
 
 

9. Call to the Public 

 
No members of the public requested to speak. 
 
 

10. The next ASRS Board meeting is scheduled for Friday, February 17, 2012, at 8:30 A.M., 

at 3300 N. Central Avenue, 10th Floor Board room, Phoenix, Arizona. 

 

 

11. Adjournment of the ASRS Board 
 
Mr. Byers adjourned the Board meeting at 9:29 A.M. 
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